
 

 

0 

Crude Oil 
Yearly Report for the Close 

of December 31. 2014 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 



 

 

1 

Risk Disclaimer:  

The Private Banker or any of its related associates does not 

provide financial, trading or investment advice. Trading and 

investing in commodity futures, options, stocks, exchange 

traded funds or foreign exchange products involves 

substantial risk. You may lose all or more of your initial 

investment when trading with leveraged products. Past 

performance is not indicative of future results. 

This Report is simply an educational 

observation of the market and is not to be 

construed as investment or trading advice.   

The unauthorized reproduction or sharing of 

this document is strictly prohibited. 
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Globex Yearly 

Snapshot 
 

 

 

 

 

 Opening Price 

 High of Year  

 Low of Year  

 Closing Price (Pit) 

 Net Close from Previous Year (Pit) 

 Year Range  

 Year Over Years Change  

 Closing Year VWAP  

 Market Profile Shape  

 Year End Volume (Rounded) 

 Total Volume (Rounded) 

 

 
 

98.50 

107.68 

52.44 

53.49 

-44.93% 

55.24 

28.61 

91.17 

P shape 

65,350,000 

+3,500,000 

 

 

 
*Data from Sierra charts Exchange Data 
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Yearly Summary 
This year has been a very eventful year for 

Crude oil, off the year start the established 

macro bull trend continued with 4 years of 

higher lows attracting more initiate buyers 

active from the 2013 value area lows with 

upwards rotations to the 2013 value area 

highs showing a typical inside year auction 

with 2 way trade and no dominated buy side 

imbalance. In June market buy side 

participants showed signs of aggressiveness 

leading to a break out higher from the 2013 

value area looking to test the previous 2013 

highs of $112.25. The macro yearly 

structure had already started to show 

weakness at previous 2011 high with a 

failure to make higher highs above the 

$114.84 reference in both 2012/2013. 

Sellers cut of buyers at higher prices of 

$107.70 and price returned back into 

equilibrium with another failed higher high 

and a new midyear auction unfolded to the 

sell side. The 1st destination was to auction 

back to the 2013 value area lows looking for 

any buying interest, there was a 3 week 

balance before buyers were unable to 

dominate sellers leading to a continued 

downwards auction to the 2013 year lows. 

Crude had been 1 Time Framing higher in a 

macro bull trend for 4 years since the 2009 

crash low of $33.21 and in late September 

the bear auction start to probe towards the 

2013 lows which leaded to a break of the 4 

years of 1 time framing causing a macro 

long liquidation and market crash with 5 

months and 14 weeks of 1 Time framing 

selling side imbalance closing the 2014 

market at $53.27 a -45.15% (globex close) 

decrease the biggest loss since the 2008 

crash. There were some key fundamentals 

that influenced the intensity of the long 

liquidation with the important OPEC meeting 

on November 27th, OPEC could have 

lowered supply target to try and prop prices 

up but instead they kept target supply at 

30.0 mb/d allowing the market to continue it 

downwards price exploration letting the 

auction find its own long term equilibrium 

and stabilization on the macro time frames, 

the OPEC concluding meeting statement 

provided below. 
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OPEC 166th Meeting 

concludes 
No 7/2014 - Vienna, Austria - 27 Nov 2014 

 
The 166th Meeting of the Conference of the Organization of the Petroleum Exporting Countries (OPEC) was held in Vienna, 

Austria, on Thursday, 27th November 2014 under the Chairmanship of its President, HE Abdourhman Ataher Al-Ahirish, Libyan 

Vice Prime Minister for Corporations and Head of its Delegation. 

The Conference congratulated HE Adil Abd Al Mahdi on his appointment as Minister of Oil of Iraq, and thanked his predecessor 

in office, HE Abdul-Kareem Luaibi Bahedh, for his contribution to the work of the Organization. 

 

The Conference elected HE Mrs. Diezani Alison-Madueke CON, Minister of Petroleum Resources of Nigeria and Head of its 

Delegation, as President of the Conference for one year, with effect from 1st January 2015, and HE Dr. Mohammed Bin Saleh 

Al Sada, Minister of Energy and Industry of Qatar and Head of its Delegation, as Alternate President, for the same period. 

 

The Conference reviewed the Secretary General's report, the report of the Economic Commission Board (ECB) and a number of 

administrative matters.  The Conference also exchanged views on developments in multilateral environment negotiations, 

including preparations for COP20/CMP10 which will be held shortly in Lima, Peru; the status of the Organization’s on-going 

energy dialogue with the European Union (EU); its continued cooperative work with various other international organizations for 

the G-20; as well as its energy dialogue with the Russian Federation and others. 

 

The Conference reviewed the oil market outlook, as presented by the Secretary General, in particular supply/demand 

projections for the first, second, third and fourth quarters of 2015, with emphasis on the first half of the year.  The Conference 

also considered forecasts for the world economic outlook and noted that the global economic recovery was continuing, albeit 

very slowly and unevenly spread, with growth forecast at 3.2% for 2014 and 3.6% for 2015. 

 

The Conference also noted, importantly, that, although world oil demand is forecast to increase during the year 2015, this wi ll, 

yet again, be offset by the projected increase of 1.36 mb/d in non-OPEC supply.  The increase in oil and product stock levels in 

OECD countries, where days of forward cover are comfortably above the five-year average, coupled with the on-going rise in 

non-OECD inventories, are indications of an extremely well-supplied market. 

 

Recording its concern over the rapid decline in oil prices in recent months, the Conference concurred that stable oil prices – at a 

level which did not affect global economic growth but which, at the same time, allowed producers to receive a decent income 

and to invest to meet future demand – were vital for world economic wellbeing.  Accordingly, in the interest of restoring market 

equilibrium, the Conference decided to maintain the production level of 30.0 mb/d, as was agreed in December 2011.  As 

always, in taking this decision, Member Countries confirmed their readiness to respond to developments which could have an 

adverse impact on the maintenance of an orderly and balanced oil market. 

 

Agreeing on the need to be vigilant given the uncertainties and risks associated with future developments in the world economy, 

the Conference directed the Secretariat to continue its close monitoring of developments in supply and demand, as well as non-

fundamental factors such as speculative activity, keeping Member Countries fully briefed on developments. 

 

The Conference appointed Dr. Bernard Mommer, Venezuelan Governor for OPEC, as Chairman of the Board of Governors for 

the year 2015, and Mr. Ahmed Messili, Algerian Governor for OPEC, as Alternate Chairman for the same period, with effect 

from 1st January 2015. 

 

The Conference decided to extend the tenure of HE Abdalla S. El-Badri as Secretary General for a further period of six months, 

until 31st December 2015. 

 

The Conference approved the Budget of the Organization for the year 2015. 

 

The Conference resolved that its next Ordinary Meeting will convene in Vienna, Austria, on Friday, 5th June 2015, immediately 

after the OPEC International Seminar on “Petroleum: An Engine for Development” which will take  place at the Vienna Hofburg 

Palace on 3rd and 4th June 2015. 

 

Finally, the Conference again expressed its appreciation to the Government and the people of the Republic of Austria, as well 

as the authorities of the City of Vienna, for their warm hospitality and the excellent arrangements made for the Meeting. 
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Top Down Technical Analysis 
 

Yearly Globex Bars 

From the crude oil yearly bars  inline with the above image (below summary text) we can see off the 

year open we saw a sharp push back to the previous year’s value low around $91 were the market 

found responsive buyers and auctioned above the $100 benchmark failing to take out the previous 

year’s high leading to a sharp rotation taking out 4 years lows down to $52.44. 

 

 



 

 

6 

 

 
Distributions 
 

Looking at the current macro 
distribution bell curve form 2008 
to 2013 the marked saw a 
rotation to the Value high extreme 
were sellers cut off buyers and a 
2 way trade balance was initiated. 
The market then saw a bear 
auction back down to the 2014 
lower balance extreme and finally 
broke down presenting a huge 
macro long liquidation though the 
macro value low extreme heading 
back down though the lower 
macro distribution bell curve. 

 
Monthly Bars 

Zooming in on the monthly bars the market is providing us with further details, there is still a clear sell 

side imbalance with still no signs of balance with continued 1 time frame domination with a clear 7 

months selling imbalance with no signs of an excess buying bottom yet. After the break of $75 in 

November the market saw very fast price exploration down to the top of the lower balance from 2009 

highlighted as a potential support zone. Once this lower balance support zone is breached the next 

major visual reference is $33.21. 
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Weekly Bars 

Now looking at the next macro time frame in the top down process let’s examine the weekly bars for 

even more details, the market has provided great context since the break out of the last major weekly 

balance area just above the $100 bench mark and since the clean break has been in a free fall mode 

1 time framing down a majority of the 3
rd

 and 4
th
 quarter of the year.  Since the last break of 1 time 

frame domination in September with a small 3 week balance the market has 1 time frame down for a 

further 13 weeks and is still currently holding the 1 time frame pattern again with no signs of selling 

exhaustion in the forum of excess. Interesting enough the market closed this year into a macro trend 

line that has been in place since 2001 and this will need to be monitored carefully moving forward into 

the new year’s trade with the market still in search of an responsive buyer on the macro time frames. 

 

 
 

Value placement though algorithmic value placements Vwap calculation’s 

Now we will walk thorough value placements and context provided by algorithmic value placements 

Vwap calculation’s in a top down approach to gain a further understanding of the current market 

situation into the New Year transition. 

Yearly- The market has closed very far away not 

only from 2014 developed value but also from the 
previous 2013 value indicating a clear change in 
the perception of value on this macro time frame  
 
Quarterly- The market had been experiencing 

rotational value migration for the past 13 quarters 
and this has been the 1

st
 clean break with clear 

value migration and a good value disconnect. 
The market has also closed away from value with 
a bearish price structure. 
 
Monthly- Monthly value has been migrating 

lower with 6 clear disconnects; we have not 
highlighted this but is information we wish to 
highlight. The last month (December contract) 
saw a very large disconnect with again clear 
lower value established. The market also closed 
in a bearish structure below established value 
providing more bearish context. 
 
 

Weekly- There was a brief pause in week 52/53 

with a 2 week balance in the end of 2014 but 
there was another clean break away from this 
balance zone and the market showed some long 
liquidation and initiative short into the year end. 
We did close the week in a neutral context but 
the market again clearly presented lower value 
migration acceptance and good volume 
distributions with fair prices being transacted at 
$53.60 a bbl. Weather the market will continue to 
accept these prices with a further balance or 
initiative sellers will be active from this area is a 
context that will need to be monitored. 
 

 

. 
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USD index context and pressure on commodities 

The Dollar index as we can see developed a strong bull trend in 2014 and as we speak is heading 

higher taking out multiple year highs in a buy side price exploration, this has a negative pricing effect 

on all commodities and needs to be tracked for added context stimulating the bear market further in 

crude oil and other energy related products. A break out and continuation above the 2004/05 highs 

should present an extremely interesting situation across the worldwide markets in 2015. 
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Potential Scenarios 
The Private Banker does not want to make future prediction for 2015, but with the information 

provided as of 1st January 2015 we have highlight 3 expected scenarios that could play out for 

2015 a year is a very long time frame and anything can happen. 

 

 

Scenario 1 

 
With the current context the market has provided 
above, it does look like crude oil wants to 
continue price exploration to the sell side with a 
further selling imbalance on the cards to find 
potential mass buying acceptance. With the 
dollar continuing to pressure commodities we will 
have to take 2015 play month by month but one 
scenario could be to continued price exploration 
meeting an responsive buyer pushing price back 
into an inside year leaving a excess buying tail 
below. The expectation then would be rotational 
inside year game play with a lower rebalance 
with some target areas above around $77 and 
$88. 

 

Scenario 2 

 
The second scenario that could play out would 
be a rejection of last year’s range off the start, 
sellers locking price outside and further price 
exploration to the current distribution bell curve 
extreme taking out that key 2009 low that is very 
visual to find responsive buyers. There could be 
a rebalance/compression phase before we find 
new directional conviction as the market catches 
its breath after such a huge fall in prices in a 
short space of time.  

 

 
 

 

Scenario 3 

 
The 3

rd
 major scenario would look like what 

happen in 2009 with responsive buyers below 
the 2014 low locking price into a inside year, 
after a rebalance/compression we could see a 
complete recovery to the key level that cause 
this huge long liquidation around $88. If price 
gets locked inside the 2014 lows the market 
would be treated as an inside year and rotation 
recovery price action would be expected again 
similar to the behavior after the 2008 crash. 

 

 


